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MEXICAN  PURCHASES  OF  U.S. 
BREEDING  CATTLE  PROGRESSING 

Mexican  buyers  have  purchased  or  contracted  to  purchase  about  §k  million 
worth  of  United  States  breeding  cattle  under  the  Export -Import  Bank  Loan  made 
to  Mexico  in  the  fall  of  1956.    This  is  the  highlight  of  a  report  prepared 
by  the  Mexican  Ministry  of  Agriculture  at  the  request  of  the  U.S.  Agricultural 
Attache  in  Mexico  City. 

Summarization  of  purchasing  activity  through  December  31*  1956  indicates 
that  a  total  of  approximately  1^,800  head  of  beef  breeding  cattle  have  been 
purchased,  or  contracted  for  purchase,  at  a  cost  of  about  $3*050,000.  Breeds 
bought  include  Zebu,  Santa  Gertrudis,  Charolais  Cross,  Hereford,  Angus,  and 
Shorthorn.    Purchases  of  these  cattle  have  been  made  in  New  Mexico,  Arizona, 
Texas  and  Colorado. 

A  total  of  about  2,900  head  of  dairy  breeding  cattle  have  been  pur- 
chased, or  contracted  for  purchase    at  a  cost  of  $900,000.    Breeds  bought 
include  Jersey,  Holstein,  Brown  Swiss,  Milking  Shorthorn  and  Guernsey. 
Purchases  have  been  made  in  Arizona,  Texas,  Wisconsin,  Iowa,  Minnesota, 
California,  Indiana,  Illinois,  Michigan  and  Ohio. 


COLOMBIAN  TOBACCO  EXPORTS  DOWN 

Colombian  exports  of  unmanufactured  tobacco  during  the  first  8-months 
of  1956,  totaling  6.1  million  pounds,  were  2  percent  below  the  January- 
August  1955  level  of  6.3  million.    A  drop  in  shipments  to  West  Germany, 
France,  and  Algeria,  the  principal  markets,  accounted  for  most  of  the 
decline.    Combined  exports  to  the  Netherlands,  Indochina,  and  French 
Morocco,  totaling  1.2  million  pounds,  were  more  than  double  the  January- 
August  1955  level  of  .5  million. 


GREEK  CIGARETTE  OUTPUT  DOWN 

Cigarette  output  in  Greece  during  the  first  7-months  of  I956,  totaling 
13.1  million  pounds,  was  about  2  percent  below  the  comparable  period  of 
1955 ,  but  approximately  the  same  as  the  annual  monthly  averages  in  1953  and 
195^ •    Cigarette  production  has  declined  since  September  1955  following  the 
13.6  percent  increase  in  average  retail  prices.    Average  retail  prices  of 
cigarettes  in  July  1956  were  equivalent  to  about  YJ  ,h  U.  S.  cents  per  pack 
of  22  in  contrast  to  15«3  U.  S.  cents  prior  to  September  1955* 


INDONESIA  PLANS  TO  IMPORT  ABOUT 

19  MILLION  POUNDS  OF  TOBACCO  IN  1957 

It  has  been  reported  that  the  Indonesian  Ministry  of  the  Economy  plans 
to  allow  the  import  of  19  million  pounds  of  unmanufactured  tobacco  during 
1957 •    Imports  under  Title  I  of  P.L.  U80  are  expected  to  account  for  about 
13  million  pounds  with  the  balance  to  be  purchased  for  foreign  exchange . 
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U.  S.  EXPORTS  OF  UNMANUFACTURED  TOBACCO 

FOR  NOVEMBER  1956  TOTAL    42.8  MILLION  POUNDS 

United  States  exports  of  unmanufactured  tobacco  in  November  1956  totaled  42.8 
million  pounds,  valued  at  $28.2  million.     This  was  a  34  percent  drop  from  November 
exports  a  year  ago.    decreases  occurred  in  exports  of  all  types  with  the  exception 
of  dark  air-cured  and  cigar  binder  and  filler. 

Exports  of  flue -cured  tobacco  decreased  about  30  percent.    Exports  of  flue- 
cured  tobacco  to  the  United  Kingdom  in  November  1956  amounted  to  15. 3  million 
pounds  compared  with  17.I  million  pounds  for  the  same  month  a  year  ago.  Exports 
of  flue-cured  tobacco  to  West  Germany  in  November  1956  amounted  to  3. 2  million 
pounds,  compared  with  3*0  million  pounds  in  November  1955*    Exports  of  Burley 
dropped  8l  percent  in  November  1956  below  the  corresponding  month  a  year  ago.  Ex- 
ports of  dark-fired  Kentucky -Tennessee  were  27  percent  below  exports  for  November 
1955.    Exports  of  Maryland  tobacco  dropped  53  percent.    Exports  of  Maryland  tobacco 
to  Switzerland  in  November  1956  amounted  to  approximately  427  thousand  pounds  com- 
pared with  500  thousand  pounds  in  November  1955 • 


UNITED  STATES:    Exports  of  unmanufactured  tobacco,  November  1956 
and  January-November  1956,  with  comparisons  (export  weight) 


"  November 

:  Percent 
:  Change 

[ January-November 

: Percent 
!  Change 

■xype 

:  1955 

:  1956 

;  1955 

:  1956 

:  1,000 
:  pounds 

,1,000 
■pounds 

Percent 

>  1,000 

:  pounds 

:  1,000 
;  pounds 

;Percent 

Dark-fired  Kentucky -Tennessee  .... ;  2,304 

37,9^2 
842 
1,682 

137 

598 
37^ 

95 
27k 
IkQ: 
356 

95- 
219: 

-  29.7 

-  81.0 

-  27.O 

-  85.8 

-  53.2 

-  44.4 

-  58.4 
/  163.7' 

-  U7.I 

28,867 
20,109 
•  4,100 
7,657 

1,824 

1,705 
4,882 
3,820 
1,430 
202 
3,229 

:  374,441 
:  24,906 
:  22,808 
:  3,915 
10,905 
•  1,292 
:  565 
3,796 
3,480 
2,121  ; 

534  : 
3,417 

-  10.4 
13.7 

/  13.4 

-  4.5 
:/  42.4 
,-  29.2 

-  66.9 

-  22.2 

-  8.9 

,-'  ^8.3 
/164.4 

/  5.8 

Declared  Value  (million  dollars)   ;    42.6  < 

i+2,762; 
28.2  | 

-  33.6 

-  33.8. 

495,602 
326.9. 

452,180  , 
294.3  : 

-  8.8 

-  10.0 

l/    Includes  sun-cured. 


Compiled  in  the  Foreign  Agricultural  Service  from  records  of  the  Bureau  of  the 
Census . 
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Total  exports  of  all  types  of  unmanufactured  tobacco  for  the  January -November 
1956  period  amounted  to  ^52.2  million  pounds ,  a  decrease  of  about  9  percent  from 
exports  for  the  first  11  months  of  1955 •    Exports  of  flue -cured  tobacco  for  the 
January-November  1956  period  totaled  37^ .k  million  pounds  -  about  a  10  percent 
decrease  from  the  January-November  1955  exports  totaling  U17.8  million  pounds. 
Exports  of  flue -cured  tobacco  for  the  first  11  months  of  1956  "to  the  United  King- 
dom (138.8  million  pounds)  were  18  percent  lower  than  those  for  the  same  period 
last  year,,  totaling  169.7  million  pounds.    Exports  of  flue-cured  tobacco  to  West 
Germany  for  the  January -November  1956  period  (53=3  million  pounds)  were  about  ik 
percent  larger  than  those  for  the  first  11  months  of  1955*    Exports  of  Maryland 
tobacco  for  the  first  11  months  of  1956,  at  10. 9  million  pounds,  were  exception- 
ally high,  representing  an  increase  of  k2  percent  over  exports  for  the  January- 
November  1955  period.    Maryland  tobacco  exports  to  Switzerland  for  January -November 
1956  totaled    6.7  million  pounds,  an  increase  of  about  51  percent  over  exports 
totaling  approximately"  ^.5  million  pounds  for  the  corresponding  period  last  year. 
There  were  increases  in  exports  of  dark-fired  Kentucky -Tennessee,  cigar  binder 
and  cigar  filler,  over  the  January-November  1955  period,  while  exports  of  most 
other  types  decreased. 

The  total  value  of  November  exports  of  tobacco  products  at  $3«8  million  showed 
about  a  27  percent  decrease  below  November  1955  exports.    Exports  of  cigars  and 
cheroots  increased  approximately  107  percent,  but  exports  of  cigarettes  and  smok- 
ing tobacco  in  bulk  decreased  as  compared  with  the  same  month  a  year  ago.  For 
the  11  month  period,  January-November  1956,  exports  of  cigars  and  cheroots  showed 
a  gain  of  about  51  percent  and  cigarettes  a  gain  of  2  percent.    Exports  of  smoking 
tobacco  in  bulk  decreased  20  percent. 


UNITED  STATES;    Exports  of  tobacco  products,  November  I956  and 
 January -November  1956,  with  comparisons 


Products 


November 


1955  !  1956 


Percent 
Change 


Janua  ry  -No  vernb  e  r 


1955  :  1956 


Percent 
Change 


Percent 


Percent 


Cigars  and  Cheroots 
(1,000  pieces)...., 


Cigarettes 
(million  pieces) 


Smoking  tobacco  in  bulk 
(1,000  pounds)  


Declared  value  l/ 
(million  dollars) 


500 


1,226 


580 


5.2 


1,033 


908 


205 


3.8 


/  106.6 


25.9 


6k. 7 


26.9 


5,1^8 


13,907 


5,882 


57.7 


7,756 
lk,2kl 
U,700 
58.6 


/  50.7 

/  2.1* 

-  20.1 

/  1.6 


1/  Includes  value  of  tobacco  manufactures  not  separately  shown. 

Compiled  in  the  Foreign  Agricultural  Service  from  records  of  the  Bureau  of  the 
Census . 
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BELGIAN  TOBACCO  USING  UP 

Factory  usings  of  unmanufactured  tobacco  in  Belgium  during  the  first 
7  months  of  1956,  totaling  31*0  million  pounds,  were  3  percent  larger  than 
the  January- July  1955  level  of  30.1  million.    Usings  in  the  production  of 
cigars,  cigarillos  and  cigarettes  were  about  12,  23  and  5  percent,  respec- 
tively, above  the  comparable  period  in  1955-    However,  leaf  usings  in  the 
production  of  smoking  mixtures  and  snuff  were  2.6  and  5,k  percent,  respec- 
tively, below  January- July  1955  levels. 

BELGIUM:    Quantities  of  unmanufactured  tobacco  used  in  the  production 


of  tobacco  products  during  the  January-July  periods,  1955-56 


Product 

:         January -July 
:  1955 

January -July 
1956 

:  1,000 

1,000 

:  pounds 

• 

:  pounds 

. . :  877 

979 

..:  1,8^7 

:  2,275 

15,005 

12,62^ 

55 

106 

31,0*44 

Source:    Bulletin  De  Statistique,  September  1956. 


HONG  KONG'S  TOBACCO  IMPORTS 
UP  8  PERCENT 

Hong  Kong's  imports  of  unmanufactured  tobacco  in  the  first  9  months  of 
1956  totaled  6.0  million  pounds  --up  almost  8  percent  from  the  5.6  million 
imported  during  the  corresponding  period  of  1955*    Most  of  the  increase 
occurred  in  larger  takings  from  Thailand,  Japan,  and  the  Federation  of 
Rhodesia  and  Nyasaland.     Imports  from  the  United  States,  the  Philippine 
Republic,  and  Macao  were  only  slightly  above  the  January-September  1955 
levels  while  takings  from  India  and  Communist  China  were  about  50  and  85 
percent,  respectively,  below  last  year. 

QUEENSLAND  AUSTRALIA  REPORTS 
GOOD  TOBACCO  YEAR 

Queensland,  Australia's  largest  tobacco  growing  area,  reports  that  a 
record  7,000  acres  of  tobacco  were  planted  for  harvest  in  1957  ^  an  increase 
of  11  percent  over  the  earlier  record  6,300  acres  planted  the  previous 
season.     In  general  this  has  been  a  good  year  although  earlier  there  was 
some  damage  by  mold  and  mosaic .    Current  indications  are  that  the  yield 
in  1957  will  substantially  exceed  the  588  pounds  per  acre  harvested  in  1956. 
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KENYA  WHEAT  SEVERELY 
ATTACHED  BY  EUST 

The  -wheat  crop  in  the  Trans-Nzoia  district  of  Kenya  is  re- 
ported to  have  been  severely  affected  in  recent  weeks  by  both 
stem  and  leaf  rust  for  the  second  year  in  succession.  Large 
areas  have  been  entirely  plowed  up  and  some  farmers  expect  to 
be  able  to  harvest  only  3  bags  per  acre.    The  damage  is  spread- 
ing to  other  districts. 

The  main  resistant  and  high  yielding  variety  (35^  P)  has 
now  broken  down  and  is  no  longer  dependable.    However,  Canadian 
Eegent  still  shows  fairly  good  resistance  to  stem  rust  but  is 
heavily  affected  by  leaf  rust. 

In  calendar  year  1955  Kenya  exported  500 , 000  bags 
(200  lbs.)  of  wheat,  but  in  195&  had  to  import  moderate  ton- 
nages for  its  mills  in  order  to  meet  the  flour  needs  of 
Uganda  and  Tanganyika.    Requirements  of  these  2  countries 
are  normally  met  with  Kenya  flour. 


CE0P  CONDITIONS 
IN  NYASALAND 

Preliminary  reports  from  the  main  cotton  producting  areas 
of  Nyasaland  indicate  a  larger  acreage  will  be  planted  for  the 
coming  season,  despite  the  very  poor  crop  results  in  195 6 • 
While  the  final  figures  of  registered  growers  in  the  Central  and 
Northern  Provinces  are  not  yet  available,  an  overall  increase  in 
the  number  of  growers  of  fire -cured  tobacco  is  anticipated.  No 
increase  is  expected  in  the  number  of  air-cured  growers.  There 
are  indications  that  the  acreage  of  flue -cured  tobacco  for  the 
1957  crop  will  be  slightly  reduced. 


SUDAN  INCEEASES 
EXP0BT  BALANCE 

Figures  for  the  first  8  months  of  1956  show  that  Sudan 
had  a  favorable  balance  of  trade  of  EE  l6.2  million  ($^6.6 
million)  compared  to  LE  1.2  million  ($3.3  million)  for  the 
same  period  in  1955-     These  data  illustrate  Sudan's  marked 
success  in  limiting  imports  and  increasing  exports.  Compared 
with  the  previous  year,  the  value  of  ginned  cotton  exported 
increased  51  percent  and  rice  and  wheat  imported  declined 
approximately  50  percent. 
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The  effects  of  the  closure  of  the  Suez  Canal  on  cotton 
exports  from  Sudan  is  indeterminate  for  the  next  few  months. 
Normally,  all  cotton  exports  passed  through  Port  Sudan  on  the 
Red  Sea  and  cotton  destined  for  Europe  and  the  Western  Hemisphere 
moved  through  the  Suez  Canal.    Although  most  of  the  cotton  "was 
sold  by  September,  considerable  quantities  "were  still  awaiting 
shipment . 

PHILIPPINE  REPUBLIC  HARVESTS 
NEW  RECORD  RICE  CROP 

The  Philippine  rough  rice  crop  of  1956-57  is  estimated  at  7,357-3 
million  pounds  in  the  December  1  official  forecast.     This  is  2  percent 
above  the  previous  record  of  7>2l6.2  million  pounds  in  the  year  before, 
and  11  percent  more  than  the  average  of  6,603.3  million  pounds  in  the 
1950-51/5^-55  period. 

This  year's  rice  acreage  is  estimated  at  6,797,000  acres,  only 
slightly  over  the  revised  estimate  of  6,777,000  acres  in  1955-56. 
Average  rice  acreage  in  the  1950-51/5^-55  period  "was  6,26^,000  acres. 

The  production  increase  in  195^-57  is  the  result  of  record  rice 
yields  per  acre.    Yields  of  rough  rice  average  1,082  pounds  per  acre  as 
compared  with  1,065  pounds  last  year,  and  1,05^  pounds  in  the  1950- 
51/5^-55  period. 

GREEK  RICE  CROP  REDUCED: 
IMPORTS  NEEDED 

The  1956  rice  crop  of  Greece  is  estimated  at  93  million  pounds  of 
rough  rice  (60  million  pounds  milled) ,  a  marked  reduction  from  132 
million  pounds  (86  million  pounds)  in  the  preceding  year.     The  pro- 
duction decline  was  due  to  a  cut  in  acreage,  since  weather  was 
favorable  for  the  growing  and  harvesting  of  rice. 

Import  requirements  of  milled  rice  are  reported  at  33  million 
pounds.    Rice  imports  into  Greece  during  the  19^6-50  period  averaged 
about  30  million  pounds  a  year.    At  that  time  the  United  States  was 
a  principal  supplier.    Production  in  the  years  immediately  following 
was  expanded  to  the  extent  that  in  1953,  around  ^5  million  pounds  of 
rice  were  exported.     As  foreign  prices  declined,  however,  farmers 
reduced  rice  acreage  to  the  level  of  about  5  years  ago. 

SWEDEN  HALTS 
IMPORTS  OF  MEAT  MEAL 

Sweden  has  imposed  an  embargo  upon  imports  of  meat  meal  because 
of  several  outbreaks  of  anthrax  which  have  been  traced  to  imported 
meal.    Also  transportation  of  meat  meal,  blood  meal  and  bone  meal 
have  been  prohibited  between  different  sections  of  the  country. 
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CANADIAN  HCG  PRODUCTION 
TO  RISE 

Canadian  farmers  expect  a  6  percent  rise  in  hog  farrowings  during 
the  period  December  1,  1956  -  June  1,  1957  compared  with  a  year  earlier. 
This  rise  indicates  that  the  downward  swing  in  the  hog  cycle  has  passed. 

Hog  numbers  decreased  7  percent  from  December  1,  1955  "to  December  1; 
1956.    The  low  hog  numbers  and  consequent  small  slaughter  have  combined 
with  a  rising  demand  for  pork  to  push  prices  of  grade  A  hog  carcasses  in 
Toronto  to  $30.00  for  the  week  ending  December  22,  1956.    This  is  consid- 
erably above  the  $23.50  average  for  the  week  ending  December  22,  1955- 
The  average  price  of  choice  barrows  and  gilt  carcasses  in  Chicago  was 
equivalent  to  $2^.15  during  the  week  ending  December  29,  1956. 


Canada:    Total  Hogs  on  Farms,  1955-56 

June  1,  1955      ;      Dec.  1,  1955      \    June  1,  1956 

Dec 

•  1,  1956 

________________  Thousands  ------- 

6,075                     5,981  5,680 

5,550 

Canada:     Sows  Farrowed,  June  1955  -  Nov. 
and  Sows  Bred  to  Farrow,  Dec.  1956  -  May 

1956 
1957 

June  5 5 -Nov.  55    '.     Dec.  5 5 -May  56    [   June  56 -Nov.  56 

Dec . 

56 -May  57 

________________  Thousands  -------- 

5^-0                        573  ^93 

601 

Source:    Dominion  Bureau  of  Statistics. 

SWEDEN  INCREASES 
PORK  IMPORT  TAX 

Sweden  announced  an  increase  in  the  import  tax  on  pork  from  $.006  to 
$.010  per  pound  (from  7  to  11  kroner  or  about  77  cents  per  100  kg.)  on 
January  1,  1957.    This  increase  is  to  provide  funds  for  export  subsidies 
upon  an  anticipated  pork  surplus  in  1957.    Pork  prices  are  high  in  Sweden 
(about  $.37  per  pound  for  200  lb.  class  I  hog  carcasses)  and  are  supported 
by  restricting  imports  and  subsidizing  exports  when  the  price  falls  below 
the  yearly  average  agreed  upon  by  the  government  and  the  farm  organizations. 
Sweden  imports  most  of  its  pork  from  Denmark  under  bilateral  trade  agree- 
ments . 
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ANGLO -POLISH  BACON 
AGREEMENT  SIGNED 

A  new  trade  agreement  between  Poland  and  the  United  Kingdom,  in- 
volving imports  of  bacon  from  Poland  "was  signed  on  December  31-  The 
Board  of  Trade  of  the  United  Kingdom  -will  issue  licenses  for  the  import 
of  up  to  105  million  pounds  of  Polish  bacon  in  1957;  the  same  amount 
imported  in  195&  • 

Until  October  195&  "the  British  Ministry  of  Food  and  Fisheries 
purchased  "bacon  from  Poland  on  the  basis  of  a  firm  commitment  at 
fixed  prices.    As  the  trade  is  now  in  private  hands  no  commitments 
to  purchase  fixed  quantities  of  "bacon  are  entered  into  by  the  Govern- 
ment.   However,  the  Polish  government  regulates  pork  prices  and  is  in 
a  position  to  meet  price  competition  from  other  countries.  Therefore 
it  is  likely  to  deliver  the  maximum  quantity  of  "bacon  to  the  United 
Kingdom  as  provided  for  under  the  new  agreement. 

The  trade  agreement  also  provides  for  the  issuance  of  import 
licenses  "by  the  United  Kingdom  for  canned  ham  and  other  types  of  meat 
produced  in  Poland.     Imports  of  canned  hams  from  Poland  in  195&  total- 
ed around  2  million  pounds. 

The  overall  trade  arrangements  are  to  remain  in  force  until  the 
end  of  1959  hut  import  quotas  are  to  be  negotiated  annually. 

Poland' s  total  exports  of  meats  have  remained  fairly  stable  in  the 
past  3  years.    Exports  to  all  countries  in  1955  totaled  around  135  million 
pounds  (carcass  weight  basis)  compared  with  at  least  1^0  million  in  195& . 
Most  of  the  meat  shipped  to  the  United  Kingdom  is  bacon  (hog  sides)  but 
most  of  Poland's  exports  to  the  United  States  are  canned  hams  and  shoulder 


WESTERN  GEE  MANY  TO  CHANGE  IMPORT 
SPECIFICATIONS  FOR  LARD 

The  government  of  the  Federal  Republic  of  Germany  plans  to  issue  a 
new  tender  which  will  include  new  regulations  governing  imports  of  lard 
beginning  about  February  1.     These  regulations  will  require  that  lard  be 
no  older  than  60  days  when  shipped  from  a  United  States  port.    The  regu- 
lations are  being  revised  to  improve  the  quality  of  lard  brought  into 
Western  Germany. 

If  lard  is  exported  by  a  producing  plant  in  the  United  States,  an 
export  certificate  that  the  lard  meets  specifications  of  the  German 
government  must  be  issued  at  the  time  the  lard  leaves  the  plant  for 
export.    If  the  exporter  is  not  a  lard  producer  an  export  certificate 
attesting  that  the  lard  meets  the  government  specifications  must  be 
issued  after  reinspection  of  the  lard  prior  to  shipment  from  a  port  in 
the  United  States. 
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The  lard  must  not  have  "been  subjected  to  any  filtering  or  refining 
process  affecting  its  smell,  taste,  color  or  free  fatty  acid  content. 
According  to  old  established  custom  it  can  not  contain  chemical  additives 
(anti- oxidants) . 

Western  Germany  is  one  of  the  largest  foreign  markets  for  United 
States  lard.    Exports  in  the  first  11  months  of  195&  totaled  6h  million 
pounds,  compared  with  58  million  a  year  earlier. 


ARGENTINA  SELLS 
HIDES  TO  U.S.S.R. 

During  the  7-Qionth  period,  May -November  195  6,  over  a  million  cattle 
hides  were  shipped  from  Argentina  to  the  U.S.S.R, 

A  large  part  of  the  shipments  took  place  from  October  l8  to 
December  k,  as  ^06,000  hides  were  exported  weighing  21. 7  million  pounds. 
Shipments  of  hides  to  Poland  during  the  same  period  totaled  5-8  million 
pounds . 


INCREASED  WOOL 

SALES  IN  SOUTH  AFRICA 

Total  offerings  of  wool,  excluding  Karakul,  up  to  the  end  of 
November  of  the  1955-5&  season  at  the  k  union  ports  were  11  percent 
ebove  the  same  period  last  season. 

The  average  price  for  Merino  Wool  during  the  period  July -October 
1956  was  70  cents  per  pound  as  compared  with  5^4  cents  the  year  before. 


AUSTRALIAN  WOOL 
EE TURNS  HIGHER 

The  total  value  of  wool  sold  at  Australian  auctions  during  the  first 
five  months  (July -November)  of  the  1956-57  season  was  $33*4  million  as 
compared  with  $26^4  million  during  the  previous  season.     Higher  wool 
prices  accounted  for  the  sharp  increase  in  value  as  the  volume  of  wool 
sold  declined  from  k93  million  pounds  to  hd2  million  pounds. 

The  average  price  per  pound  for  greasy  wool  during  July -November 
was  70  cents  as  compared  with  5*4  cents  a  year  earlier.     This  29-percent 
rise  in  wool  prices  this  season  is  indicative  of  the  strong  demand  for 
wool  on  the  world  market  this  season. 
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WORLD  BUTTER  AND  CHEESE  PRICES 

DAIRY  PRODUCTS:    Wholesale  prices  at  specified  markets, 

■with  comparisons 


(U .  S.  cents  per  pound) 


Country ,  market  and  : 
description  : 

Butter  : 

Cheese 

Date  : 
1957  ; 

Price : 

Quotations  : 

Date  : 

1957  ; 

Price : 
: 

Quotations 

Month  : 
sarlier : 

Month  : 
sarlier : 

Month  : 
sarlier : 

Month 
sarlier 

TTti  ~i  "hp  (\   TT~i  t~i  &c\  ocn    (T.nrirlo'ni  • 

New  Zealand,  finest  grade: 

An  ot^pil  i  q        Vi  pit  r* p  • 

.H.U.  o  OX  d-L  _L  d  ^     OIl^  X  O  • 

New  Zealand,  finest  white: 
Australia,  choice  white  : 

U  C3.ll  .      J  . 

Jan,  3: 

^  1 
3^  .0  : 

35-6  : 
3*».l  : 

 : 

50. ^  : 
50.0  : 

 : 

 : 



Jan.  3: 

.Tan      7  • 

0  an  .  j  . 

31-7  : 

0U  •  -L  • 

if)  o  • 
33-^  : 

JH  ,  U 
33.5 

Australia  (Sydney)  : 
Choicest  "butter  : 
Choicest  cheddar 

Jan .  k  : 

hG.2  \ 

k6.2  \ 

^5.3  : 

Jan.  k  : 

28.1  : 

28.1  : 

27.5 

Irish  Republic  (Dublin) 
Creamery  "butter 

P loo  o  qp 

•.Ton  h 

k8.6 

I18.6 

:  Jan.  k 

30.6 

:  30.6 

30.6 

Denmark  (Copenhagen) 

:Jan.  3 

:^6.0 

H6.0 

:  50.5 

France  (Paris) 

o  11  cLL  t? 1 1  l/w  b    O  X  w  cullo  X  J  UUUUt/X 

Jan.  7 

i90. 9 

•   8q  6 

P  q        QTnr     f  l/"o  ftit~\  "Ho  ri  l 
VjtoX  LUcUXj     ^  lYoLUJJ  Lt/ll ) 

Marken"butter 

i  1/ 

:  Dec. IS 

':  67.6 

':  67.6 

\  67.1 

:  

•  

United  States 

QP  —  Qf^fYPP     PyipQ  mP'T'V     [MY  1 

Cheddar  (Wisconsin) 

:  Jan.  k 

:  60.5 

:  62.5 

':  58.2 

: Jan .  k 

:  35.0 

:  35.0 

:  33.5 

Netherlands  (Leeuwarden) 
Creamery  butter 
Full  cream  Gouda 
Edam,  ^0  percent 

:  1/ 
:  Dec.2$ 

:^9.3 

:  ^9.3 

:  56.5 

:  Dec?2c" 
: Dec. 2c 

5:  27  .0 
>:  2^  .7 

:  25.5 
:  23.1 

:  2^.9 
:  22.3 

Belgium  (Hasselt) 

:  1/ 
: Dec. 21 

'•88.3 

:  82.0 

':  Qk.7 

Canada  (Montreal) 
1st  grade  creamery 
Ontario  white 

J  1/ 
:Dec.2S 

>:6o.6 

!  60.6 

':  58.2 

: ----/■- 

:Dec^29 

:35-3 

':  35.3 

:  30.2 

TJ    December  1956. 


Source:  Intelligence  Bulletin,  The  Commonwealth  Economic  Committee,  and  the  Dairy 
Division,  Agricultural  Marketing  Service,  USDA 
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INCREASE  IN  NEW  ZEALAND'S  BUTTER 
SHIPMENTS  TO  THE  UNITED  KINGDOM 

Arrivals  of  New  Zealand  "butter  in  United  Kingdom  ports  in  December , 
1956;  were  ^7.5  million  pounds,  compared  to  12.6  million  pounds  in 
December  1955.    Arrivals  for  the  entire  fourth  quarter,  1956,  at 
110.2  million  pounds  were  double  those  for  the  fourth  quarter  of  the 
previous  year.    Cheese  arrivals  increased  to  28.5  million  pounds  from 
2.6  million  pounds  in  December,  1955-    For  the  period  October  through 
December,  195&,  cheese  arrivals  were  53-9  million  pounds,  an  increase 
of  approximately  13. 0  million  pounds  over  the  same  months  of  1955-  Ship- 
ments of  butter  afloat  at  the  end  of  December,  195^,  and  expected  arrivals 
in  January,  1957  were  much  larger  than  in  the  earlier  year,  but  cheese 
shipments  afloat  and  expected  arrivals  were  considerably  smaller. 

WORLD  OUTPUT  OF  DAIRY  PRODUCTS, 
THIRD  QUARTER ,  1956 

Over-all,  factory  output  of  dairy  products  in  the  third  quarter  of 
1956  was  higher  than  output  for  the  same  quarter  of  the  previous  year. 

Conditions  for  milk  production  were  good  in  Southern  Hemisphere 
countries.    In  Western  European  countries,  milk  production  was  maintain- 
ed at  or  slightly  above  the  1955  level,  except  in  Denmark  and  Sweden 
where  conditions  were  less  favorable  for  production.     In  Canada,  milk 
output  was  up  in  the  first  2  months  of  the  quarter,  but  in  the  final 
month  was  affected  by  unfavorable  weather,  while  in  the  United  States, 
milk  production  was  somewhat  above  comparable  1955 • 

Butter  production  in  factories  increased  3  percent  in  reporting 
countries  over  the  same  period  in  1955-    Gains  in  output  were  reported 
in  the  Southern  Hemisphere.    Production  increased  in  all  countries  in 
Western  Europe  with  the  exception  of  Denmark  and  Sweden.    Output  in 
Canada  declined  from  last  year's  level,  but  in  the  United  States  it  was 
maintained  at  a  higher  level  throughout  the  quarter. 

Factory  cheese  production  in  the  quarter  ending  September  30 
was    2    percent  above  the  corresponding  quarter  of  1955 .    In  Australia, 
most  of  the  increased  milk  production  went  into  cheese .    Output  in  New 
Zealand  dropped  just  below  the  1955  level.    Production  also  declined 
in  Denmark,  Sweden  and  Argentina,  but  in  Canada  and  the  United  States 
output  throughout  the  quarter  was  above  the  earlier  year. 

Canned  milk  (evaporated  and  condensed)  output  was  up  7  percent 
over  the  third  quarter  of  1955 ,  with  all  reporting  countries  showing  in- 
creases over  the  preceding  year. 

Dried  milk  production  in  the  third  quarter  rose  8  percent  over  the 
1955  level,  with  all  countries  reporting  higher  output  except  Canada 
and  Argentina. 


(Tables  on  following  pages;  text  continued  on  page  16) 
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Prospects  in  Australia  appear  to  tie  favorable  and  milk  production  is 
expected  to  remain  at  a  high  level.    Some  recovery  is  indicated  in  New 
Zealand  from  the  unfavorable  conditions  reported  early  in  the  fourth 
quarter.    In  Ireland,  mild  weather  and  plenty  of  moisture  have  main- 
tained pastures  in  above  average  condition,  while  milk  yields  in 
Switzerland  have  been  reduced  by  cold  weather. 


DAIRY  PRODUCTS  INCLUDED  IN 
FINNISH-SOVIET  AGREEMENT 

The  Finnish-Soviet  trade  agreement  signed  in  November  includes  a 
provision  for  dairy  products.     The  equivalent  of  $1  million  has  been  ear- 
marked for  milk  and  dairy  products  to  be  shipped  by  Finland  to  Leningrad; 
Leningrad  is  near  the  Finnish  border  and  is  available  by  a  direct  railway 
line.     The  determination  of  the  products  is  still  to  be  made. 

In  terms  of  milk  the  amount  programmed  would  equal  about  l6  million 
pounds.    In  terms  of  butter,  the  amount  would  be  just  under  0.8  million 
pounds,  about  3  percent  of  estimated  1956  exports  (see  Foreign  Crops  and 
Markets,  January  28,  1956)  . 

Finland  is  reported  to  have  offered  a  similar  arrangement  during  the 
summer  of  1956,  particularly  in  regard  to  fluid  milk,  but  the  offer  was 
turned  down  with  the  statement  the  milk  supply  of  Leningrad  was  adequate. 


DANISH  DAIRY  TRADE  AND 
CONSUMPTION  UP  IN  1956 

Early  estimates  indicate  that  the  value  of  Denmark's  dairy  exports 
during  1956  totaled  $186.2  million,  $5.0  million  over  1955.     This  rise 
was  due  in  part  to  strong  markets  and  firm  prices.    Shipments  of  butter, 
Denmark's  principal  dairy  export,  showed  a  decrease,  while  exports  of 
cheese,  canned  milk  products,  and  casein  increased  in  volume. 

Total  exports  of  Danish  butter  in  1956  were  reported  at  273.^  million 
pounds  compared  to  280.0  million  pounds  a  year  earlier.    While  this  de- 
crease amounts  to  almost  2.5  percent,  the  total  value  decrease  was  only 
1.1  perceni  due  to  a  rise  in  the  yearly  average  export  price  from  ^5.5 
cents  per  pound  in  1955  to  ^6.1  cents  per  pound  in  1956.     Cheese  ex- 
ports totaled  almost  lh  percent  over  1955  and  stood  at  127.9  million 
pounds.    The  volume  of  canned  milk  products  leaving  Danish  ports  during 
1956  rose  5  percent  over  the  previous  year  and  totaled  101. 5  million 
pounds.    Casein  exports  doubled  from  1955  and  totaled  k  .k  million  pounds. 

A  comparison  of  Denmark's  dairy  exports  during  the  past  2  years  is 
shown  in  the  following  table : 
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Product 

Amount 

j  Value 

;  1955 

I  1956 

Change 

1  1955 

1956 

Change 

:        Million  : 
:  pounds 

•Percent  • 

Million 
dollars 

Percent 

,  °  280.0 
•  112. t 
.:  97.0 

52.9  ' 

273.^ 
127.9 

•    101. k  ; 

k.k  • 

52.9  ■ 

-2.1|  « 

+13.8 

+  k.5  ' 
+100.0  • 
0.0  • 

127.5 
31.9 
17.3 
O.h 
k.2 

126.1 

JW  ,  d. 
18.5 

1.2 
k.2 

-1.1 

:  +2.1 
+6.9 
+200.0 
!  0.0 

Total  value  

>  181.2 

186.2 

+2.8 

Total  domestic  consumption  of  butter,  cheese,  and  fluid  milk  were 
reported  above  1955*    I&  1956,  the  Danes  consumed  an  estimated  88.2  million 
pounds  of  butter  and  68.3  million  pounds  of  cheese,  up  5  and  1  percent 
respectively.    Domestic  sales  of  fluid  whole  milk  totaled  793.7  million 
pounds,  1  percent  over  the  1955  consumption. 


FINLAND:     SHELL  EGG  EXPORT 
PROGRAM  UNDER  CONSIDERATION 

The  Finnish  Cabinet  is  considering  a  liberalization  program  covering 
egg  exports.    The  new  arrangement  would  eliminate  the  control  exercised  in 
the  past,  by  the  Cabinet's  Finance  Committee  on  the  periodic  export  of 
eggs,  in  view  of  substantial  export  subsidies  from  public  funds,  and  it 
would  provide  a  possibility  for  more  prompt  disposal  of  surpluses  by 
exporters  in  conference  with  the  Ministry  of  Trade  and  Industry  and  the 
licensing  office.    Simultaneously,  the  responsibility  for  export  decisions 
would  be  transferred  from  Government  officials  to  the  export  organizations 
which  generally  are  directly  or  indirectly  producer-owned. 


Although  exports  on  a  small  scale  have  been  carried  on  since  mid- 
November,  a  surplus  supply  of  eggs  has  depressed  the  producer  price  below 
the  Government -fixed  price.    The  exportable  surplus  from  November  through 
February  is  estimated  at  26,667  to  35^556  cases.    During  the  entire 
calendar  year  of  195&,  exports  totaled  88,889  cases. 
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IRELAND 1 S  1957-58  WHEAT  SUPPORT 
PRICE  FIXED  AT  1956-57  LEVEL 

Ireland's  1957-58  (August-July)  average  support  price  for  all  grades  of  wheat 
has  teen  fixed  at  the  1956-57  levei  of  71  shillings  per  barrel  of  280  pounds,  or 
$2  13  per  "bushel.    This  represents  an  increase  of  about  3  percent  compared  with  the 
1955-56  average  of  $2.06  per  bushel.    The  latter  price  was  12.7  percent  below  the 
average  of  $2.36  for  1953-5^  and  195^-55.    Ireland's  wheat  support  prices  are  not 
guaranteed  minimum  prices  as  in  most  importing  countries.    They  are  fixed  prices, 
and  no  more  or  no  less  than  the  fixed  levels  may  be  paid. 

For  1957-58,  the  Government  has  established  11  support  prices  for  wheat, 
based  on  weight  per  bushel.    In  earlier  years,  prices  were  fixed  for  only  four 
weight  categories.    While  the  average  1957-58  support  price  for  the  11  weight 
categories  works  out  at  the  same  level  as  the  average  for  the  k  weight  categories 
of  the  preceding  year,  actual  prices  are  higher  than  the  1956-57  level  for  some  of 
the  grades  and  lower  for  others. 

Prior  to  1955-56,  the  Irish  Government  fixed  only  one  support  price  for  each 
grade  for  the  entire  marketing  year.    Beginning  that  year,  a  support  price  was 
established  for  each  grade  for  each  of  three  periods  during  the  season.    The  per- 
iods are  August -November ,  the  month  of  December,  and  January -July .     The  1957-58 
prices  for  individual  grades  for  each  period  are  shown  in  the  following  table.  The 
prices  rise       7      cents  per  bushel  from  the  first  to  the  second  period,  and 
8  cents  from  the  second  to  the  third  period.    The  objective  is  to  encourage  orderly 
marketing  of  wheat  throughout  the  years. 


Wheat  Support  Prices  in  Ireland,  1957-58 


Weight  of  grain  per  bushel 


Aug .  -Nov  . '  December    .'   Jan .  -  July 


6k  pounds  or 
63  pounds  or 
62  pounds  or 
6l  pounds  or 
60  pounds  or 
59  pounds  or 
58  pounds  or 
57  pounds  or 
56  pounds  or 
55  pounds  or 
Less  than  55 


over  

over  but  less 
over  but  less 
over  but  less 
over  but  less 
over  but  less 
over  but  less 
over  but  less 
over  but  less 
over  but  less 
pounds . . . . . .  . 


than  6k  : 

than  63  :  2.15 

than  62  i 

than  6l  : 

than  60  : 

than  59  : 

than  58  : 

than  57  : 


Dollars  per  bushel 

2 .21  : 

2.28  : 

2  .36 

2.18  : 

2.25  : 

2.33 

2.15  : 

2.22  : 

2.30 

2 .12  : 

2.19 

2.27 

2.09  : 

2.16  : 

2  ,2k 

2.06  : 

2.13 

2.21 

2.03 

2.10 

:  2.18 

2.00 

2.07 

:  2.15 

1.97 

2.0^ 

2.12 

1.9h 

:  2.01 

:  2.09 

1.91 

:  1.98 

;  2.06 

SHORT  1956  WALNUT  CROP  IN  FRANCE 

Commercial  production  of  walnuts  in  France  during  the  1956  crop  year  is  now 
estimated  to  be  about  17,500  short  tons,  unshelled  basis.    The  current  crop,  cal- 
culated as  but  55  percent  of  the  previous  season's  tonnage,  is  the  smallest  har- 
vested in  recent  years. 
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The  sharp  reduction  in  French  -walnut  production  is 
attributed  to  the  severe  freezing  weather  which  prevailed 
throughout  central  Europe  during  February  of  195^ .    The  French 
Ministry  of  Agriculture  has  estimated  that  from  15  to  20  per- 
cent of  all  "bearing  walnut  trees  were  killed  and  that  at  least 
6  years  will  be  required  before  production  returns  to  former 
levels . 


Walnuts  comprising  the  1956  French  crop  are  notably 
smaller  in  size.    But  kO  percent  of  the  crop  is  believed  to 
be  capable  of  satisfying  the  minimum  export  size  requirements. 
Some  exporters  now  seek  to  have  the  minimum  size  requirements 
eased  as  part  of  their  efforts  in  holding  their  traditional 
foreign  markets . 


F.o.b.  Prices  for  both  shelled  and  unshelled  walnuts 
which  prevailed  on  January  1  in  the  Bordeaux  region  were  as 
follow  s : 

Unshelled 


Cornes,  Extra  27  mm  and  up 
Marbots,  Extra  28  mm  and  up 
Other  Table  Varieties 


2k  .5  -  25.9  cents  per  lb. 
26.3  -  29.5  cents  per  lb. 
23  .6  -  2k  .9  cents  per  lb. 


Shelled 


Bordeaux,  Extra  Halves 

Arlequins 

Invalides 


77-1  -  79.^  cents  per  lb. 
56.7  -  59.0  cents  per  lb. 
59 .0  cents  per  lb . 


VENEZUELA  CONSIDERING 
NEW  SEED  LAW 

The  Venezuelan  Director  of  Agriculture  has  announced  that 
the  Ministry  of  Agriculture  is  considering  a  "seed  law/1  for 
the  purpose  of  stimulating  and  controlling  the  local  product- 
ion of  planting  seed  by  private  growers. 

The  general  plan  is  to  establish  some  official  super- 
vision and  a  seed  certification  service.    At  the  present  time 
there  is  only  one  private  local  producer  of  field  seeds,  and  by 
far  the  largest  supplier  of  seed  for  planting  is  the  Ministry  of 
Agriculture,  which  either  produces  the  seed  it  sells,  selects 
seed  from  farmers,  or  imports  seed  (rice  -  cotton)  from  the  United 
States . 
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WESTERN  GERMANY  CONSIDERS  TARIFF 
REDUCTION  ON  CERTAIN  VEGETABLES 

The  Ministry  of  Finance  for  the  Federal  Republic  of  Germany  has  sub-' 
mitted  a  draft  ordinance  to  the  legislature  providing  for  tariff  reductions 
on  processed  beans,  peas,  and  spinach. 

Proposed  action  would  reduce  tariffs  from  present  30  percent  to  10 
percent  for  frozen  forms  and  20  percent  for  these  items  in  airtight  con- 
tainers . 

Customs  offices  have  "been  instructed  to  charge  duty  at  new  rates 
pending  legislative  action.    However ,  since  there  has  teen  no  liberaliza- 
tion on  these  items,  no  increase  in  the  volume  of  imports  is  anticipated 
since  the  full  quota  would  probably  be  used  irrespective  of  duty  level. 

SPANISH  ALMOND  AND  FILBERT 
ESTIMATES  INCREASED 

The  1956  commercial  almond  crop  in  Spain  is  now  estimated  at  20,200 
short  tons,  shelled,  a  considerable  increase  over  earlier  estimates,  but 
about  6,000  tons  below  average. 

The  minimum  export  prices  set  by  the  Spanish  Government  in  November 
were  still  in  effect  in  mid-January  (Foreign  Crops  and  Markets,  November  26, 
1956) •    However,  since  these  prices  are  substantially  above  those  of  other 
exporting  countries,  very  few  Spanish  almond  exports  have  been  smuggled  out 
this  season,  as  in  the  past,  to  evade  currency  exchange  controls.  Exporters 
are  reportedly  holding  large  quantities  of  almonds. 

The  latest  1956  commercial  filbert  crop  estimate  is  18,200  short 
tons,  in-shell  basis,  or  1,200  tons  larger  than  the  last  estimate.  The 
1956  estimate  is  over  50  percent  larger  than  the  1955  short  crop  of  12,000 
tons.    Average  production  (19^9-53)  is  15,700  tons. 

An  estimated  6,000  tons  of  filberts,  in-shell  basis,  were  exported 
up  to  January  1,  1957-     The  minimum  export  price  of  ^9-9  cents  per  pound, 
shelled,  is  still  in  effect. 

PHILIPPINE  COMPANIES  ASK 
CANNED  MILK  IMPORT  PROTECTION 

The  January  18  issue  of  the  Weekly  Bulletin  of  the  Philippine -American 
Chamber  of  Commerce  report  that  Philippine  milk  canners  are  asking  pro- 
tection against  imports.    The  careful  consideration  of  further  importation 
of  canned  milk  into  the  Philippine  Republic  was  urged  by  the  Consolidated 
Philippines,  Inc.,  which  intends  to  start  production  and  distribution  of 
a  canned  milk  product  under  the  trade  name  of  "Darigold"  in  June.  The 
Darigold  product  will  be  made  from  imported  nonfat  dry  milk  and  cocoanut  oil. 
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A  representative  of  the  Consolidated  Philippines ,  Inc .  ,  stated  that 
the  firm  and  another  company,  which  expects  to  "begin  operations  in  July; 
will  have  an  annual  production  potential  of  about  65  million  pounds  of 
canned  filled  milk.    This  is  enough,  he  is  reported  saying,  to  supply 
Philippine  needs  without  recourse  to  imports,  and  at  a  retail  cost  of 
approximately  12.5  to  13«5  cents  a  1^-ounce  can  compared  to  the  17-5 
cents  per  can  price  charged  for  the  imported  varieties  of  evaporated  milk. 

While  total  calendar  year  1955  imports  of  the  Philippine  Republic  have 
not  as  yet  been  reported,  the  total  condensed  and  evaporated  milk  imports 
for  the  January-August  period  of  1955  amounted  to  108.4  million  pounds, 
of  which  91*8  million  pounds  were  evaporated  milk.    Reported  shipments 
of  canned  milks  to  the  Philippine  Republic  by  exporting  countries  in  1955 
amounted  to  152.3  million  pounds,  of  which  the  United  States  shipped 
116.9  million  pounds.     During  the  January  to  November  period  of  1956, 
United  States  exports  of  canned  milk  to  the  Philippine  Republic  totaled 
107.2  million  pounds. 


DRY  WEATHER  AFFECTS 
MEXICAN  CROPS 

Continued  drought  in  northern  Mexico  has  resulted  in  further 
deterioration  of  livestock  conditions  and  a  decline  in  the  volume  of 
water  stored  by  dams  in  northern  irrigation  districts.     The  only  northern 
state  where  there  is  an  increase  in  the  total  water  stored  by  dams  is 
Sinaloa  as  a  result  of  the  recent  completion  of  the  Miguel  Hidalgo  dam. 

The  shortage  of  water  for  irrigation  is  expected  to  result  in  a 
decline  in  the  total  area  to  be  planted  to  cotton  this  year.  Planting 
of  1956-57  wheat,  the  other  important  crop  planted  almost  entirely  on 
irrigated  land,  took  place  largely  during  November  and  December  and  is 
reported  to  be  as  large  as  that  during  195 5 "56.     There  is  an  increase  in 
the  volume  of  water  available  for  irrigation  in  some  central  districts 
and  in  southern  districts  abundant  rains  are  reported. 

The  record  coffee  harvest,  which  started  late  in  October,  continued 
during  the  last  2  months  of  the  year  out  the  bulk  of  the  production  will 
not  be  moved  until  the  first  half  of  1957-     The  outlook  is  for  an  increase 
in  the  volume  of  winter  vegetable  exports,  principally  tomatoes,  over  that 
of  a  year  ago.     Packing  plants  are  working  3  shifts  a  day  to  move  the 
large  orange  crop. 
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JAPAN'S  AUG. -NOV.  COTTON  IMPORTS 
FAR  ABOVE  YEAR  EARLIER 

Japan's  cotton  imports  in  the  first  k  months  ( August -November )  of 
the  1956-57  marketing  season  amounted  to  921,000  bales  (500  pounds  gross) 
or  65  percent  above  imports  of  558,000  bales  in  the  corresponding  months 
of  1955-56.    Most  of  the  increase  occurred  in  imports  of  Mexican  and  United 
States  cotton  which  amounted  to  358,000  and  268 ,,000  bales ,  respectively,  in 
August -November  1956  as  compared  with  132,000  and  112,000  bales  a  year 
earlier.     Imports  from  Brazil  amounted  to  98,000  bales  in  the  current  period 
as  compared  with  67,000  bales  a  year  earlier.    Those  from  Pakistan  were 
67,000  bales  as  compared  with  50,000,  whereas  imports  from  India  dropped 
to  27,000  bales  from  83,000  a  year  earlier. 

Imports  of  cotton  into  Japan  during  the  August-July  1955-56  season 
amounted  to  2,376,000  bales  or  17  percent  more  than  imports  of  2,037,000 
bales  in  195^-55 •     Imports  from  the  United  States  in  1955-56  were  768,000 
bales  or  32  percent  of  the  total  as  compared  with  753,000  bales  and  37 
percent  in  195^-55* 

Cotton  consumption  in  Japan  has  averaged  well  above  200,000  bales 
per  month  during  August-November  1956,  amounting  to  approximately  965,000 
bales  in  the  ^ -month  period.    This  was  kQ  percent  more  than  consumption 
of  65^+,00O  bales  in  the  same  months  a  year  ago  when  mill  operations  were 
under  restriction.    Cotton  consumption  during  August-July  1955-56  amounted 
to  2,315,000  bales  or  8  percent  higher  than  consumption  of  2,135,000  bales 
in  195^-55.    Cotton  stocks  on  August  1,  1956,  were  estimated  at  ^-85,000 
bales  or  1^-  percent  higher  than  stocks  of  U25,000  bales  held  a  year 
earlier . 

The  lifting  of  production  restrictions  by  the  textile  industry  in 
July  1956  resulted  in  a  sharp  increase  in  mill  output  in  the  following 
months.    Production  of  pure  cotton  yarn  in  November  1956  amounted  to  93 • 5 
million  pounds  as  compared  with  92.6  million  in  October  and  68  million  in 
November  1955*     Production  during  January-November  1956  amounted  to  921 
million  pounds  or  only  1  percent  less  than  the  postwar  record  high  of 
933  million  pounds  produced  during  the  entire  year  in  195^ • 

The  number  of  spindles  in  place  at  the  end  of  November  1956  rose  to 
9,071,660  or  135,660  spindles  above  the  figure  at  the  end  of  the  previous 
month.    The  ratio  of  operated  to  operable  spindles  dropped  from  the  October 
ratio  of  97  »^  percent  to  95*6  percent  in  November,  although  an  additional 
117,000  spindles  were  put  into  operation  in  November.    The  number  of  looms 
in  place  on  November  30  amounted  to  390,677,  of  which  337, Oik  or  86  percent 
were  in  operation. 

Cotton  yarn  exports  from  Japan  in  November  reached  1,260,000  pounds, 
which  brought  the  January-November  1956  total  to  2k, 90^,000  pounds.  This 
was  13  percent  above  cotton  yarn  exports  of  22,051,000  pounds  in  January- 
November  1955 •    Exports  of  cotton  fabrics  in  November  1956  amounted  to 
116,376,000  square  yards,  bringing  the  January-November  1956  total  to 
1,119,562,000  square  yards.    This  compares  with  exports  of  97^,199,000 
square  yards  in  January-November  1955,  and  1,138,829,000  for  the  entire 
1955  year. 
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Improvement  of  the  domestic  market  for  Japanese-made  cotton  products 
is  being  encouraged  by  the  All  Japan  Spinners'  Association  in  cooperation 
with  the  National  Cotton  Council  of  America.    Nearly  50  percent  of  the 
Japanese  people  are  farmers,  and  the  majority  are  rice  producers.  The 
record  rice  crop  last  year  and  good  prospects  for  the  coming  year  indicate 
a  continuance  of  a  relatively  high  income  level  and  a  strong  demand  for 
cotton  goods. 

Prices  for  Middling  15/16  inch  United  States  cotton  c.i.f.  Japan 
declined  from  an  average  of  36.^6  cents  per  pound  August  1955  to  28.52 
cents  in  July  1956,  a  decline  of  about  8  cents  a  pound.    Large  quantities 
of  cotton  moved  at  the  new  lower  prices  which  affected  cotton  from  most  of 
the  major  suppliers  with  the  exception  of  Egypt  and  India.    Mexican  cotton 
declined  3-85  cents  per  pound  during  the  1955-56  season,  and  Brazilian 
declined  9«l8  cents  a  pound. 


JAPAN:  Cotton  prices  of  various  growths,  c.i.f.  Japan,  in 
 U.  S.  cents  per  pound,  August-July  1955-56 


Country  of 
origin 

:  Type  and/ or  : 
:        grade  : 

1955 

1956 

Aug .  : 

Nov. 

Feb. 

April 

July 

,  ,  -Type  5.  : 

39.21  I 

32.16 

33.96 

32.37 

30.03 

22.06 

22 .  kk 

23.7^ 

26.81 

61.28  : 

51 M 

60.06 

72. kk 

80.15 

11 

^9.27  : 

Ul-,86 

51.67 

6k. Ql 

58.63 

^3-5^  : 

37.05 

kk .  !+9 

5k.  68 

23.^8  : 

23.  Qh 

25.09 

:  25.09 

29.55 

. . . :SM  l-l/lo". . . : 

37.65  : 

3^.67 

:  36.56 

■  3^.27 

33.80 

...:kF  RG  : 

31. 9^  : 

28.59 

29.61 

23.28 

26.00 

11 

30. 6k  : 

33.^5 

:  3^-1 

•  29.79 

29.82 

k2.0Q  : 

•  in.  89 

:  ia. 70 

^3.20 

^7-20  : 

:  ^9-79 

:  51.32 

58.29 

37-12  : 

3^.01 

:  37.38 

:  39.32 

33.82 

. . . :M  15/l6". .  . . . : 

36. k6  : 

36.80 

:  32.25 

:  31.05 

28.52 

Source:     Japan  Cotton  Traders' Association. 


U.  S.  IMPORTS  OF  COTTON 
CONTINUE  LOU  IN  NOVEMBER 

United  States  imports  of  cotton  (for  consumption)  in  November 
1956  amounted  to  only  2,000  bales  (500  pounds  gross),  slightly  above 
the  low  imports  of  1,500  bales  in  October,  but  only  a  fractional  amount 
of  the  19,000  bales  imported  in  November  1955 •    Availability  of  extra- 
long  staple  cotton  from  stocks  of  the  Commodity  Credit  Corporation  during 
the  last  half  of  1956,  as  well  as  from  domestic  production  at  prices 
lower  than  import  prices  of  comparable  grades  was  a  principal  factor 
in  the  decline. 

Imports  during  the  k  months  August-November  1956  amounted  to  29,000 
bales  or  52  percent  less  than  imports  of  61,000  bales  in  the  same  months 
of  1955. 
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UNITED  STATES :     Imports  of  cotton  by  countries  of  origin, 
averages  1935-39  and  19^5-^9;  annual  195^  an(i  1955; 
August -November  1955  and  19 56 

(Bales  of  500  pounds  gross) 


Year  beginning  August  1 


C  ountry 
of  origin 


Average 


!  1935-39  :  19Li-5-^9 


195U 


August -November 


1955 


1955 


1956 


Brazil. . 
China. .  . 
Egypt .  . . 
India. . . 
Mexico. . 
Pakistan 
Peru. . . . 
Sudan. . . 
U.S.S.R. 
Others . . 


1,000  bales 


1/ 


2/ 


3  : 

31  :g/ 

63  : 

67  : 

23  : 

5/  ;6/ 

7/  :i/ 

~5  'U 

0  : 


1  : 

3/  ' 

103  :k/ 

103  = 

19  : 

12  : 

23  • 

1+  : 

1  : 

0  : 


1 

0 
73 
17 
20 
11 
22 

3 
1 

2 


1  =3/ 
0  : 


3/. 


60 
6 
22 
22 

23 
2 
1 


1 

0 
16 

2 
21 
10 
10 

1 

0 

1L_ 


2 
0 
2 
1 

18 

3/ 

6 

3/ 
0 

0 


Total  6/  ..:9/      185  :9/  260 


137 


61 


29 


1/  ^--year  average.     2/  2-year  average.     3/  Less  than  500  bales,     kj  Includes 
1^+7  bales  transshipped  via  Italy.     5/  Included  with  India  prior  to  parti- 
tion in  19^7 •     6/  3^year  average.     7/  Included  with  Egypt  prior  to  19^2. 
8/  Includes  small  quantities  which  are  reexported  each  year.     9/  Total 
does  not  add  due  to  partial  averages. 


Compiled  from  official  records  of  the  Bureau  of  the  Census. 


U.  S.  IMPORTS  OF  COTTON  L INTERS 
DECLINE  IN  NOVEMBER 


United  States  imports  of  cotton  linters,  mostly  felting  qualities, 
amounted  to  12,000  bales  (500  pounds  gross)  in  November  1956,  a  decline  of 
33  percent  from  imports  of  18,000  bales  in  October,  and  29  percent  below 
imports  of  17,000  bales  in  November  1955-     Imports  in  the  U -month  period, 
August -November  1956  amounted  to  58,000  bales  or  18  percent  below  imports 
of  71^000  bales  in  the  corresponding  period  of  1955 • 

Principal  sources  of  linters  imports  during  August -November  1956  with 
comparable  1955  figures  in  parentheses  were:    Mexico  ^5,000  bales  (^9,000): 
U.S.S.R.  11,000  (12,000);  Brazil  800  (3,000);  El  Salvador  800  (l,700); 
Guatemala  U00  (^00);  and  Peru  300  ( 1,000). 
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U.  S.  EXPORTS  OF  COTTON  LIN TEES 
INCREASE  IN  NOVEMBER 

United  States  exports  of  cotton  linters,  mostly  chemical  qualities, 
amounted  to  3*4,000  bales  (500  pounds  gross)  in  November  1956  increasing 
sharply  from  exports  of  23,000  bales  in  October,  but  13  percent  less  than 
exports  of  39,000  bales  in  November  1955.    Linters  exports  during  the  h - 
month  period,  August-November  1956,  were  100,000  bales  as  compared  'with 
111,000  bales  exported  in  the  comparable  period  a  year  ago. 

Principal  destinations  of  linters  exports  during  August -November 
1956,  with  comparable  1955  figures  in  parentheses  were:    West  Germany 
37,000  tales   (l|l,000);  United  Kingdom  19,000  (3*4,000);     the  Netherlands 
17,000  (2,000);    Canada  11,000  (10,000);    Japan  7,000  (10,000);  and 
France  6,000  (10,000) . 


COTTON  PRODUCTION  IN 
BRITISH  EAST  AFRICA 

The  Uganda  Department  of  Agriculture  estimates  the  1956-57  cotton 
crop  at  312,000  bales  (500  pounds  gross)  or  k  percent  higher  than  the 
1955-56  crop  of  300,000  bales.    Good  rains  in  the  late-planted  BP  52 
cotton  areas  which  provide  a  large  portion  of  the  crop  helped  prospects 
considerably.    Picking  was  begun  or  continued  in  all  zones  during  Nov- 
ember, and  growers  were  encouraged  to  pick  their  cotton  as  soon  as  it 
matured  to  prevent  staining  by  the  rains.    Large  crops  are  expected  in 
northern  Buganda  province  and  in  Bunyero .    Blackarm  disease  was  reported 
to  be  severe  in  Acholi  and  in  the  West  Nile  District. 

The  1956-57  crop  in  Kenya  is  estimated  at  10,000  bales,  the  same 
as  in  1955-56.    Production  in  Tanganyika  in  1956-57  is  estimated  at 
108,000  bales  or  6  percent  higher  than  the  1955-56  crop  of  102,000 
bales . 

Sales  of  the  1956-57  crop  for  Kenya  and  Uganda  at  the  Kampala 
auctions  through  December  1956  amounted  to  approximately  175,000  bales. 
The  highest  price  obtained  thus  far  was  equivalent  to  kk  U.  S.  cents 
per  pound  for  a  200-bale  lot  of  AR  BP  52.    Practically  all  of  the  cotton 
produced  in  British  East  Africa  is  exported. 

Cotton  exports  from  Uganda  amounted  to  293,000  bales  during  Ausust- 
July  1955-56.    Exports  from  Kenya  were  15,000  bales,  and  106,000  bales 
were  exported  from  Tanganyika. 

Exports  by  country  of  destination  are  not  available  by  crop  year 
periods,  but  exports  in  calendar  year  1955  with  195^  figures  in  par- 
entheses were  41s  follows: 


(Table  on  following  page) 
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Uganda:     Total  1955  exports  255,000  bales  (195^,  328,000);  India 
188,000  (1^9,000);    West  Germany  3*1,000  (it 7, 000);  the 
United  Kingdom  7,000  (55,000);     Hong  Kong  7,000  (19,000); 
Japan  6,000  (17,000);     Southern  Ehodesia  5 ,000  (5,000); 
and  Italy  ^,000  (21,000). 

Tanganyika:    Total  1955  exports  95,000  bales  (195^,  57,000);  Hong 
Kong  30,000  (11,000);     Japan  15,000  (*4,000);  the  United 
Kingdom  12,000  (6,000);    West  Germany  10,000  (i»  ,000)  ;  India 
9,000  (18,000);     Italy  7,000  (5,000);     and  Southern  Ehodesia 
k  ,000  (3,000) . 

Kenya:      Total  1955  exports,  11,000  hales  (195^,  13,000);  India 
6,000  (6,000);     Japan  1,300  (800) ;     the  United  Kingdom 
1,300  (2,300);    West  Germany  1,000  (1,700);     and  Hong 
Kong  700  (700)  . 


OILSEED  HAEVEST  IN  THE  NE  THE ELANDS 
INCEEASES  ONE -FIFTH 

Edible  oilseed  production  in  the  Netherlands  totaled  almost  32,000 
tons  in  1956,  an  increase  of  roughly  one-third  from  1955,  according  to 
the  final  official  harvest  estimate.    Eapeseed  and  poppy  seed  production 
increased  one -third  but  mustard  seed  declined  almost  two-thirds, 


THE  NETHEELANDS:     Oilseed  acreage  and  production,  1955  and  1956 


Item 

:  Acres 

:  Production 

:      1955  : 

1956 

:      1955  : 

1956  1/ 

:     Acres  : 

Acre  s 

:    Short  tons: 

Short  tons  - 

Edible 

•  25,00*4 

25,137 

:  20,721 

28,130 

 :    ^  ,937 

:  10,153 

:  2,620 

:  3,^89 

.  ...:  1,502 

:  6k2 

:  1,028 

:  371 

Inedible 

Flaxseed  2/  ..... 

. .  .  :  79,5^6 

:  79,023 

:  3/30, 052 

;  |i/29,363 

1/  Preliminary.  2/  "Acreage  for  fiber  and  seed.  J7  1,073 , 286  bushels 
\/  1,0*18,681  bushels. 


Source:     Central  Bureau  of  Statistics. 


Flaxseed  output  at  29,000  tons  (l.O  million  bushels)  was  only  slightly 
smaller  than  in  1955 . 

Production  of  canary  seed  at  11,000  tons  was  more  than  double  that  of 
the  previous  year  and  caraway  seed  output  was  up  almost  10  percent. 
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INDIA'S  EDIBLE  OILSEED 
PRODUCTION  EXPECTED  TO  RISE 

India's  edible  oilseed  production  in  1956-57  i-s  forecast  at  6.0  mil- 
lion short  tons,  around  3^-0,000  tons  or  6  percent  more  than  output  in 
1955-56. 

The  earlier  forecast  of  a  record  harvest  of  peanuts  has  been  revised 
downward  to  ^-,^80,000  tons.    This  volume  of  production  would  be  5  percent 
larger  than  the  1955-56  crop  but  3  percent  less  than  the  record  harvest 
of  195^-55. 

Rape  and  mustard  seed  output  is  placed  at  1,008,000  tons,  an  increase 
of  8  percent  from  the  previous  year,  but  12  percent  less  than  the  large 
crop  of  195^-55 . 

The  pattern  of  sesame  seed  production  is  similar  to  that  of  peanuts 
and  rape  and  mustard  seed.    The  1956-57  harvest  estimate  of  560,000  tons 
is  almost  one-tenth  greater  than  last  season  but  down  15  percent  from  the 
previous  year. 

Exports  of  edible  vegetable  oils  are  not  permitted  currently  and 
indications  are  that  a  relaxation  of  restrictions  is  unlikely  in  the  near 
future  due  to  high  domestic  prices  and  strong  internal  demand. 

(For  India's  current  export  policy  relating  to  other  vegetable  oils, 
see  Foreign  Crops  and  Markets  of- December  31>  1956  and  January  21,  1957)* 


EGYPT  WILL  AUCTION  GOVERNMENT  COTTON 
STOCKS  FOR  FOREIGN  CURRENCIES 

The  Egyptian  Cotton  Commission  announced  on  January  9>  1957  >  that 
it  will  dispose  of  its  stocks  of  cotton  by  holding  public  auctions.  It 
will  sell  its  cotton  only  against  dollars,  Deutsche  marks  and  Swiss 
francs.    Cotton  will  be  sold  by  "lot"  or  "lots"  as  requested  by  buyers, 
with  payment  only  in  the  above  currencies.    Any  exporter  wishing  to  buy 
the  Commission's  cotton  may  inform  them  in  writing  so  that  the  lots  may 
be  exposed  in  public  auction.    At  the  close  of  the  auction,  the  buyer 
must  present  within  Zh  hours  a  letter  of  guarantee  covering  10  percent 
of  the  value  of  the  cotton  sold  to  him. 

Private  estimates  place  the  amount  of  cotton  stocks  held  by  the 
Commission  at  approximately  70,000  bales  ( 500  pounds  gross).    The  auctions 
are  expected  to  provide  the  market  with  some  grades  in  relatively  short 
supply,  and  will  also  contribute  to  the  supply  of  hard  currencies  needed 
for  Egypt's  development  programs.    The  prices  at  which  tenders  will  be 
accepted  will  normally  be  somewhat  lower  than  market  prices  in  Alexandria 
owing  to  the  special  conditions  attached  to  these  tenders.    However,  no 
minimum  acceptable  prices  were  mentioned  in  the  report. 
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PUBLICATIONS  RELATING  TO  U.S.  FOEEIGN  AGRICULTURAL  TRADE 


Issued  recently  and  available  (single  copies)  free 
upon  request  to  persons  in  the  U.S.  from  the 
Foreign  Agricultural  Service,  U.S.  Department  of 
Agriculture,  Washington  25,  D.C.  Room  5922.  Phone: 
REpublic  J-klk2}  Ext.  2^5  „ 

Foreign  Agriculture  magazine,  January,  Twentieth  Anniversary  issue. 

Competitive  Position  of  U.S.  Farm  Products  Abroad. 


Meat  Consumption  Trends  in  Principal  Countries.  Foreign  Agriculture 
Circular  FLM  1-57 


World  Cotton  Production  Estimate  Unchanged.  Foreign  Agriculture 
Circular  FC  ^-57- 


Progress  in  Exporting  U.S.  Surplus  Grain.  Summary  of  remarks  by  Arthur  M. 
Cummings,  Chief,  Foreign  Marketing  Branch,  Grain  and  Feed  Division,  FAS, 
during  Farm  and  Home  Week,  Urbana,  Illinois,  January  29,  1957- 

The  World  Agricultural  Situation.    Summary  of  remarks  by  Clarence  M. 
Purves,  Deputy  Director,  Foreign  Agricultural  Analysis  Division,  FAS, 
before  the  Eastern  Farmers'  Union,  Trenton,  N.J.  January  26,  1957. 

Foreign  Agricultural  Trade  Digest,  J anuary  i ssue . 

Country  Highlights  in  Fiscal  Year  1955-!?6  U.S.  Agricultural  Exports. 
Foreign  Agriculture  Circular  FATP  5-57. 


WESTERN  GERMANY  EXTENDS  IMPORT  LICENSING  OF  U.  S.  BEANS 

The  Western  German  government  published  in  mid-January  what  is  known 
as  an  import  tender  for  pulses  from  the  United  States,  Canada,  and  Mexico. 
This  tender  permits  the  issuance  of  import  licenses  for  pulse  imports 
from  the  named  countries  from  January  23  to  December  31>  1957>  or  until 
the  value  limit  is  exhausted.    The  value  limit  was  not  stated.    Lima  beans 
are  included  under  the  tender  but  they  must  not  contain  more  than  10 
milligrams  of  prussic  acid  per  100  grams  of  raw  beans. 
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